MATHIS, RIGGS & PRATHER, P.S.C.
ATTORNEYS AT LAW AU 8 72005
500 MAIN STREET, SUITE 5
SEELBYVILLE, KENTUCKY 40065

C. LEWIS MATHIS, JR. TELEPHONE: (502) 633-5220

T. SHERMAN RIGGS FAX: (502) 633-0667
DONALD. T. PRATHER
NATHAN T. RIGGS E-MAIL: mrp@iglou.com

August 3, 2005

Beth O’'Donnell, Executive Director
Public Service Commission

211 Sower Blvd

P.O. Box 615

Frankfort, KY 40602

Re: Shelby Energy Cooperative, Inc. — Application for
Certificate of Convenience and Necessity
PSC Case No. 2005-00306

Dear Ms. O’Donnell:

Enclosed please find one original and ten (10) copies, plus an extra first page only, of
Shelby Energy Cooperative, Inc.’s Supplement to Application. Please file the original and
ten copies with the Commission and return to me the file-stamped first page copy. For
your convenience | have enclosed a self-addressed stamped envelope.

Yours truly,
MATHIS, RIGGS & PRATHER, P.S.C.

OGN0}

Donald T. Prather

DTP/pm
Enclosures
Cc: Dudley Bottom, Jr.

Don/sec/stewart/PSC filing



COMMONWEALTH OF KENTUCKY

BEFORE THE KENTUCKY PUBLIC SERVICE COMMISSION

IN THE MATTER OF:
THE APPLICATION OF SHELBY ENERGY )

COOPERATIVE, INC. FOR A CERTIFICATE ) CASE NO. 2005-00306
OF CONVENIENCE AND NECESSITY )

Supplement to Application

Comes Shelby Energy Cooperative, Inc. (hereinafter “SEC”), by counsel, and
respectfully submits the additional information pursuant to the Commission’'s July 26,
2005 deficiency letter:

1. Enclosed is the original copy of the June 20, 1997 Articles of Amendment
to the Articles of Incorporation of Shelby Rural Electric Cooperative Corporation, now
known as Shelby Energy Cooperative, Inc. The original Articles of Incorporation and all
other amendments thereto are on file with the Commission as part of Case No. 97-231.

2. Copies of the franchises with the City of Shelbyville (PSC Case No. 97-
231) and the City of Cambelisburg (PSC Case No. 2001-237) were previously filed with
the Commission. Those franchises are not involved in the proposed new construction
that is the subject of this proceeding.

3. SEC will finance the new construction using internally generated funds. In
the event those funds are not adequate, SEC has in place a six million dollar line of
credit with Cooperative Finance Corporation to use as a backup financing method. This

is considered unlikely since the line of credit was last used prior to 2001.



4. The estimated cost of operation after the proposed facilities are completed

is shown on the enclosed RUS Form 325K — Determination of Operating Expenses.

Respectfully Submitted,

MATHIS, RIGGS & PRATHER, P.S.C.

Donald T. Prather

500 Main Street, Suite 5
Shelbyville, Kentucky 40065
Phone (502) 633-5220

Fax (502) 633-0667
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 RECEIVED & FILED
ARTICLES OF AMENDMENT A
TO THE ,
ARTICLES OF INCORPORATION Ju20 os M9
OF
SHELBY RURAL ELECTRIC COOPERATIVE y-[hil:olioanill o
CORPORATION Y (i

following amended articles to its Articles of Incorporation:

ARTICLE I
The name of the Corporation shall be “Shelby Energy

Cooperative, Inc.”, (hereinafter referred to as the “Corporation”) .

ARTICLE I1

The purpose or purposes for which the Corporation is formed
are to promote and encourage the fullest possible use of electric
and other energy in the Commonwealth of Kentucky by making
electric, gas, and other energy available by production,
transmission or distribution, or both, to or by otherwise securing
the same for the inhabitants of and persons in rural areas of the
Commonwealth of Kentucky at the lowest cost consistent with sound
business methods and prudent management of the business of the
Corporation and also by making available to the said inhabitants as
aforesaid electric and other energy devices, equipment, wiring,
appliances, fixtures and supplies and all kinds of tools, equipment
and machinery (including any fixtures or property or both which may

by its use be conducive to a more complete use of electricity, gas,

or chér energy sources) operated by electric, gas, or other energy

and, without limiting the generality of the foregoing:
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a) To generate, manufacture, purchase, acquire and
accumulate electric, gas, or other energy for its members and non-
members to the extent permitted by the Act under which the
Corporation is formed and to transmit, distribute, furnish, sell
and dispose of such electric, gas, or other energy to its members
and non-members to the extent permitted by the Act under which the
Corporation is formed, and to construct, erect, purchase, lease as
lessee and in any manner acquire, own, hold, maintain, operate,
sell, dispose of, lease as lessor, exchange and mortgage plants,
buildings, works, machinery, supplies, apparatus, equipment, and
electric, gas, or other energy transmission and distribution lines
or systems necessary, convenient or useful for carrying out and
accomplishing any or all of the foregoing purposes;

b) To acquire, own, hold, use, exercise and, to the extent
permitted by law, to sell, mortgage, pledge, hypothecate and in any
manner dispose of franchises, rights, privileges, licenses, rights
of ‘way and easements necessary, useful or appropriate to accomplish
any or all of the purposes of the Corporation;

c) To purchase, receive, lease as lessee, or in any other
manner acquire, own, hold, maintain, use, convey, sell, lease as
lessor, exchange, mortgage, pledge or otherwise dispose of any and
all real and personal property or any interest therein necessary,
useful or appropriate to enable the Corporation to accomplish any
or all of its purposes;

d) To assist its members to wire their premises and install

therein electrical, gas, and other energy and plumbing appliances,
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fixtures, machinery, supplies, apparatus and equipment of any and
all kinds and character (including, without limiting the generality
of the foregoing, such as are applicable to water supply and sewage
disposal) and, in connection therewith and for such purposes, to
purchase, acquire, lease, sell, distribute, install and repair
electrical, gas, or other energy and plumbing appliances, fixtures,
machinery, supplies, apparatus and equipment of any and all kinds
and character (including, without limiting the generality of the
foregoing, such as are applicable to water supply and sewage
disposal) and to receive, acquire, endorse, pledge, guarantee,
hypothecate, transfer or otherwise dispose of notes and other
evidences of indebtedness and all security therefor;

e) To borrow money, to make and issue bonds, notes and other
evidences of indebtedness, secured or unsecured, for moneys
borrowed or in payment for property acquired, or for any of the
other objects or purposes of the Corporation; to secure the payment
of such bonds, notes or other evidences of indebtedness by mortgage
or mortgages, or deed or deeds of trust upon, or by the pledge of
or other lien upon, any or all of the property, rights, privileges
or permits of the Corporation, wherescever situated, acquired or to
be acquired; and

f) To do and perform, either for itself or its members, any
and all acts and things, and to have and exercise any and all
powers, as may be necessary or convenient to accomplish any or all
of the foregoing purposes or as may be permitted by the Act under

which the Corporation is formed, and to exercise any of its powers

anywhere.
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ARTICLE VIII

Section 1. The Corporation shall have no capital stock,
and the property rights and interests of each member shall be
equal.

Section 2. Any person, firm, association, corporation or
body politic or subdivision thereof will become a member of the
Corporation upon receipt of electric service from the Corporation,

provided that he or it has first:

a) Made a written application for membership therein;
b) Agreed to purchase from the Corporation electric energy;
c) Agreed to comply with and be bound by these Articles of

Incorporation and the Bylaws of the Corporation and any
rules and regulations adopted by the Board of Directors,
and

d) Paid the membership fee, if any, specified in the Bylaws

of the Corporation. \

Section 3. Each member shall, as soon as electric energy
shall be available, purchase from the Corporation all electric
energy used on the premises specified in his application for
membership, and shall pay therefor monthly at rates which shall
from time to time be fixed by the Board of Directors; provided,
however, that the Board of Directors may limit the amount of
electric energy which the Corporation shall be required to furnish
to any one member. It is expressly understood that amounts paid

for electric energy in excess of the cost of service are furnished
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by members as capital and each member shall be credited with the
capital so furnished as provided in the Bylaws. Each member shall
pay to the Corporation such minimum amount per month regardless of
the amount of electric energy consumed, as shall be fixed by the
Board of Directors from time to time. Each member shall also pay
all amounts owed by him to the Corporation as and when the same
shall become due and payable.

Section 4. The Board of Directors may, by the affirmative
vote of not legs than two-thirds (2/3) of the members thereof,
expel any member of the Corporation who shall have violated or
refused to comply with any of the provisions of the Articles of
Incorporation or the Bylaws of the Corporation or any rules or
regulations adopted.

Section 5. Any member of the Corporation may withdraw from
membership upon payment in full of all of his debts and liabilities
to the Corporation and upon compliance with and performance of such
terms and conditions as the Board of Directors may prescribe.

Section 6. Membership in the Corporation and the
certificate representing the same, 1if any, shall not be
transferable, and upon the death, cessation of existence, expulsion
or withdrawal of a member, the membership of such member shall
thereupon terminate, and his or its certificate of membership shall
be surrendered to the Corporation. Subject to the payment of all
debts and liabilities of a member to the Corporation, upon any such
termination of membership and the surrender of his or its

membership certificate, if any, the Corporation shall pay to each



BOOK 7 FAGE 17D

member or his personal representative, an amount equal to the
membership fee, if any, paid by such member; provided, however,
that any membership fee which has been paid, in whole or in part,
by the application of capital credited to the account of a non-
member patron as provided in the Bylaws, shall be repaid to the
member only in accordance with the provisions of the Bylaws with
respect to the retirement of patronage capital. Termination of
membership by death; cessation of existence, expulsion or
withdrawal shall not release the member from the debts or
liabilities of such member to the Corporation. In case of a lost,
destroyed or mutilated certificate, a new certificate may be issued
therefor upon such terms and such indemnity to the Corporation as
the Board of Directors may prescribe.

Section 7. Membership in the Corporation may be evidenced
by a certificate of membership which shall be in such form and
shall contain such provisions as shall be determined by the Board
of Directors not contrary to or inconsistent with the Articles of
Incorporation or the Bylaws of the Corporation, nor until such
membership fee, if any, has been fully paid for in cash and such
payment has been deposited with the Treasurer of the Corporation.

Section 8. No member may own more than one membership in
the Corporation and each member shall be entitled to one (1) vote
and no more upon each matter submitted to a vote at any meeting of
the members of the Corporation.

Section 9. At all meetings of members, a member may vote

by proxy executed in writing by the member. Such proxy shall be
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filed with the Secretary of the Corporation before or at the time
of the meeting. No proxy shall be valid after sixty (60) days from
the date of its execution and the proxy so appointed may not vote
at any meeting other than the one designated in the proxy or any

adjournment or adjournments of such meeting.

ARTICLE X
Subject to the provisions of any mortgage given by the
Corporation and within sixty (60) days after expiration of each
fiscal year, the Board of Directors, after paying or providing for
the payment of all operating expenses for a reasonable period, and
all interest and installments on account of the principal of notes,
bonds or other evidences of indebtedness of the Corporation which
shall have become due and be unpaid, or which shall have accrued at
the end of the fiscal year but which shall not be then due, and
after paying or making provision for the payment of all taxes,
insurance and all other non-operating expenses which shall have
become due and be unpaid, and all taxes, insurance and all other
non-operating expenses which shall have accrued at the end of the
fiscal vyear but which shall not be then due, shall apply the
revenues and receipts of the Corporation remaining thereafter for
the following purposes and in the following order of priority;
1. The establishment and maintenance of a reserve
for the payment of interest on and principal of all
outstanding notes, bonds or other evidences of
indebtedness of the Corporation in an amount which shall
equal the amount of principal and interest required to be

7
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paid in respect of such notes, bonds or other evidences
of indebtedness during the ensuing fiscal year;

2. The establishment and maintenance of a general
reserve fund for working capital, insurance, taxes,
depreciation, obsolescence, and contingencies in an
amount which the Board of Directors shall deem
reasonable;

and all revenues and receipts not needed for the above and
foregoing purposes shall be returned, paid, or abated to the
members as a patronage dividend or refund on the basis and in the
manner provided in the Act under which the Corporation is
organized, provided, however, that in no case shall any such
patronage dividend or refund be returned, paid, or abated to any
member who is indebted to the Corporation until such indebtedness
is paid or arrangements in respect thereof satisfactory to the

Board of Directors shall have been made.

SHELBY RURAL ELECTRIC COOPERATIVE CORPORATION

Pl ().

Dudhey Botfom, Jr., Pyésident

b

cretary

STATE OF KENTUCKY )
) S8

COUNTY OF SHELBY )

Subscribed and sworn to before me by Dudley Bottom, Jr.,
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President, Shelby Rural Electric Cooperative Corporation, this the

A;Eg‘day of June, 1997.

My commission expires: b~ 206-2 000

NOTARY PUBLIC
State-at-Large, Kentucky

This instrument prepared by:

Mathis, Riggs, Prather & Dean, P.S.C.
P.0O. Box 1059, 500 Main St.
Shelbyville, KY 40066-1059

(502) 633-5220

By @ %\

Donald T. Prather

2RECC\AMEN-ART .REV
6-16-57

DOCURENT NO: 7612
RECORDED ON JUHE 2 1997 03:53: 11PH
TOTAL FEES: s21.00

COUNTY CLERK: SUE CAROLE PERRY

COUNTY: SHELRY COUNTY
DEPUTY CLERK: REGENIA COX
BODK 7 PRGE 105
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